LEGAL BASES FOR ISSUANCE OF MINING RIGHTS/PERMITS
This Information Brief is based on present mining laws and policies, namely: Republic Act No. 7942 i.e., "The Philippine Mining Act of 1995" and DENR Administrative Order No.96-40, i.e., "The Revised Implementing Rules and Regulations of Republic Act No.7942 " and further amendments of the IRR, as necessary.

First Mining Law
:
Spanish Royal Decree of 1837

Second Mining Law
:
Philippine Bill of 1902

Third Mining Law
:
Commonwealth Act 137 (1936)

Fourth Mining Law
:
Presidential Decree 463 (1974)

Fifth Mining Law
:
Mining Act of 1995 (RA 7942)





- signed into law on March 3, 1995 

Revised Implementing Rules and Regulations of RA 7942 DENR Administrative Order No.96-40 (DAO 96-40)  

   -  approved on December 19, 1996

   -  continuing amendments, as necessary
I.
TYPES OF MINING RIGHTS 
1. Exploration Permit

2. Mineral Production Sharing  Agreement 

3. Financial Technical Assistance Agreement

EXPLORATION PERMIT (EP)
A. What is an Exploration Permit? 

An Exploration Permit (EP) is a mining right, which allows a Qualified Person/Entity to undertake exploration activities for a mineral resources in a specified areas in the country. 

B. Who is qualified to apply for a Exploration Permit? 

A Qualified Person is:

(a) any Filipino citizen of legal age and with capacity to contract;

(b) a Filipino-owned Corporation, Partnership, Association or Cooperative, at least sixty percent (60%) of the capital is owned by Filipino citizens, organized or authorized for the purpose of engaging in mining with technical and financial capability to undertake mineral resources development and duly registered in accordance with the law; or

(c) a foreign-owned Corporation, Partnership, Association or Cooperative duly registered in accordance with law and in which less than fifty percent (50%) of the capital is owned by Filipino citizens.
C. How  much area is granted for a Exploration Permit? 
Each Qualified Person is limited to the following maximum size of area to apply for or hold at any one time thru an EP: 
	QUALIFIED PERSON/ENTITY
	ONSHORE
(in any one Province)
	ONSHORE
(In the entire Philippines)
	OFFSHORE
(In the entire Philippines, beyond five hundred meters (500 m) from the mean low tide level)

	Individual
	20 meridional blocks or 1,620 hectares
	40 meridional blocks or 3,240 hectares
	100 meridional blocks or 8,100 hectares

	Corporation/ Partneship/ Association/ Cooperative
	200 meridional blocks or 16,200 hectares
	400 meridional blocks or 32,400 hectares
	1,000 meridional blocks or 81,000 hectares


Note: One meridional block is equivalent to 81 hectares. 
D. What is the term of an Exploration Permit?
An EP has a term of two (2) years from the date of issuance, renewable for like periods but not to exceed a total term of six(6) years. 

Checklist for EP Applications 

I. Mandatory Requirements (5 copies for each requirement) 
1. EP Application Form (MGB Form No. 05-1)

2. Location Map/Sketch Plan. 

The location map/sketch plan of the proposed permit area shall utilize a 1:50,000 National Mapping and Resource Information Authority (NAMRIA) topographic map showing its geographic coordinates/meridional block(s) and boundaries in relation to major environmental features and other projects, duly prepared, signed and sealed by a Geodetic Engineer deputized by the Mines and Geosciences Bureau (MGB). A deputized Geodetic Engineer is authorized by MGB to conduct mineral land surveys. The MGB maintains a list of deputized Geodetic Engineers in its Regional Offices.

3. Two-Year Exploration Work Program, (MGB Form No. 05-4);

4. Two-Year Environmental Work Program either onshore or offshore Exploration (MGB Form No. 16-1/16-1A);

5. Certificate of Environmental Management/Community Relations Record (CEMCRR) issued by MGB. In case the applicant has not been engaged in exploration/mining related activities, he/she/it may apply for a Certificate of Exemption;

6. Proof of technical competence including, among others, curricula vitae and track records in exploration and environmental management of the technical personnel who shall undertake the activities in accordance with the submitted Exploration and Environmental Work Programs;

7. Photocopy of Articles of Incorporation/Partnership/Association, By-Laws and Certificate of Registration, duly certified by the Securities and Exchange Commission or concerned authorized Government agency(ies), in case of corporations, partnerships, associations or cooperatives; 

8. Proof of financial capability as applicable to the following: 

· For an Individual - Statements of Assets and Liabilities duly sworn in accordance with existing laws, credit lines and income tax return for the preceding year;

· For a Corporation/Partnership/Association/Cooperative - Latest Audited Financial Statement and where applicable, Annual Report for preceding year, credit lines, bank guarantees and/or similar negotiable instruments;

· Sworn Declaration of Total Area covered by approved/applications for Exploration Permit;
For offshore Exploration Permit applications, the following additional requirements must be submitted:
1. Name, port of registry, tonnage, type and class of survey vessel(s) or platform(s). If a foreign vessel is to be used, the expected date of first entry or appearance and final departure of the survey vessel shall be provided and the necessary clearances obtained;

2. A certification from the Coast and Geodetic Survey Department of NAMRIA that the proposed Exploration Work Program was duly registered to provide update in the publication of "Notice to Mariners" together with a list of safety measures to regularly undertaken to ensure the safety of navigation at sea and prevent accident;

3. An agreement to: 

· Properly identify all installations, vessels and other crafts involved in exploration recognizable to all vessels within reasonable distance;

· Notify the Bureau 30 calendar days prior to the intention to remove all scientific installations or equipment and apparatus; and

· Allow the Bureau's authorized personnel, the Philippine Coast Guard and other authorized persons during reasonable hours to board the vessel(s) while within the Exclusive Economic Zone;

Other supporting papers that the Bureau/concerned Regional Office may require or the applicant may submit such as: 
II. Payment Of Fees 

(Please refer to DAO 2005-08 “Providing for New Fees and Charges for Various Services of the Mines and geosciences Bureau.”)
III. Additional Requirements 
1. National Commission on Indigenous Peoples (NCIP) Certification that the area does not overlap any certified or claimed ancestral land/domain; and

2. Where the area overlaps any certified or claimed ancestral domain, the Free and Prior Informed Consent (FPIC) of the concerned ICCs/IPs and the pertinent Memorandum of Agreement (MOA) executed by and between the EP applicant, the concerned ICCs/IPs and the NCIP, in a form and substance consistent with Section 8 of Part III, Rule IV of NCIP Administrative Order No.1, Series of 1998.;

3. Minimum authorized capital of Ten (10) Million Pesos duly approved by SEC, in case of a corporation/partnership/association/cooperative. 
Basic steps in the processing of Exploration Permits   

	Step 1. Five(5) sets of EP application and its mandatory requirements 

	Filing of EP Application
	Applicant pays filing/processing fees at MGB Central Office for Mineral Reservation (MR) Areas or at concerned MGB Regional Office for Non-Mineral Reservation (NMR) Areas

	Step 2.

	Area Clearance/Consent by
MGB,DENR Sectors (FMS, EMPAS,LMS, etc.) and/or if applicable, other Gov't. Offices (DND, DAR, etc.) and 
Certification by NCIP.
	For Mineral Reservation Areas, only MGB Central Office undertakes Area Clearance. Upon completion of Area Clearance, applicant pays clearances fee. 

	Step 3.

	Publication, Posting and Radio Announcement
	1. MGB for MR areas or its concerned Regional ffice for NMR areas issues Notice of Application (NOA) for Exploration Permit for publication, posting and radio announcement by the applicant.

2. 30 days after the last date of Publication, Posting and Radio Announcement, MGB or concerned Regional Office issues certification that those aforcited activities have been complied with by the applicant.

	Step 4.

	Certification from the Panel of Arbitrators (PA)
	Said certification shall attest that no adverse claim/protest/opposition has been filed against the application during the 30 day period from the last date of publication, posting and radio announcement of the NOA or that any adverse claim/protest/opposittion filed against the application has been resolved with finality.


	Step 5.

	Evaluation, Approval 
and Numbering
	1. For MR Areas, MGB Director evaluates and approves application. MGB C.O. then numbers the approved EP.

2. For NMR Area, MGB Regional Director evaluates and endorses application to MGB Central Office for clerance prior to his approval. Upon approval of the EP, MGB R.O. numbers the said EP.
3. 

	Step 6.

	Registration of Approved EP 
&Payment of Fees
	1. Upon approval, applicant registers the approved EP at MGB C.O. for MR Areas/MGB R.O. for NMR areas and pays corresponding fees.

2. The concerned MGB office will number the approved EP before releasing said EP to the Permittee


MINERAL PRODUCTION SHARING AGREEMENT (MPSA)
A. What is a Mineral Agreement? 

A Mineral Agreement is an agreement between a Contractor and the Government wherein the Government grants to the Contractor the exclusive right to conduct mining operations within, but not title over, the contract area. Mining operations that are allowed under Mineral Agreements include exploration, development and utilization of mineral resources. Mineral Agreements are classified into:

1. Mineral Production Sharing Agreement (MPSA) - wherein Government shares in the production of the Contractor, whether in kind or in value, as owner of the minerals. In return, the Contractor shall provide the necessary financing, technology, management and personnel for the mining project.
2. Co-Production Agreement (CA) - wherein the Government provides inputs to the mining operations other than the mineral resources; and

3. Joint Venture Agreement (JVA) - wherein the Government and the Contractor organize a joint venture company with both parties having equity shares. For its share, the Government is entitled to a share in the gross output of the mining project aside from its earnings in the equity of the company
B. Who is qualified to apply for a Mineral Agreement?
The following Qualified Persons may apply for a Mineral Agreement: 

(a) any Filipino citizen of legal age and with capacity to contract;

(b) a Filipino-owned Corporation, Partnership, Association or Cooperative, at 
least sixty percent (60%) of the capital is owned by Filipino citizens,  


organized or authorized for the purpose of engaging in mining with   

technical and financial capability to undertake mineral resources  

development and duly registered in accordance with the law; or 
(c) a foreign-owned Corporation, Partnership, Association or Cooperative

duly registered in accordance with law and in which less than fifty percent   

(50%) of the capital is owned by Filipino citizens.
C. How much area is granted for a Mineral Agreement? 

Each Qualified Person is limited to the following maximum size of area to apply for or hold at any one time thru an EP: 

	QUALIFIED PERSON/ENTITY
	ONSHORE
(in any one Province)
	ONSHORE
(In the entire Philippines)
	OFFSHORE
(In the entire Philippines, beyond five hundred meters (500 m) from the mean low tide level)

	Individual
	10 meridional blocks or 810 hectares
	20 meridional blocks or 1,620 hectares
	50 meridional blocks or 4,050 hectares

	Corporation/ Partneship/ Association/ Cooperative
	100 meridional blocks or 8,100 hectares
	200 meridional blocks or 16,200 hectares
	500 meridional blocks or 40,500 hectares


Note: Note:One meridional block is equivalent to 81 hectares 
D. What is the term of a Mineral Agreement ? 

A Mineral Agreement shall have a term not exceeding twenty-five (25) years from the date of its execution, and renewable for another term not exceeding twenty-five(25) years under the same terms and conditions, without prejudice to changes mutually agreed upon by the Government and the Contractor.

After the renewal period, the operation of the mine may be undertaken by the Government or through a Contractor. The contract for the operation of a mine will be awarded to the highest bidder in a public bidding after due publication of the notice thereof. However, the original Contractor shall have the right to equal the highest bid upon reimbursement of all reasonable expenses of the highest bidder. 

MPSA Application Checklist 

I. Mandatory Requirements (6 copies for each requirement) 
1. MPSA Application Form (MGB Form No. 06-1)

2. Location Map/Sketch Plan. 

The location map/sketch plan of the proposed contract area shall utilize a 1:50,000 National Mapping and Resource Information Authority (NAMRIA) topographic map showing its geographic coordinates/meridional block(s) and boundaries in relation to major environmental features and other projects, duly prepared, signed and sealed by a Geodetic Engineer deputized by the Mines and Geosciences Bureau (MGB). A deputized Geodetic Engineer is authorized by MGB to conduct mineral land surveys. The MGB maintains a list of deputized Geodetic Engineers in its Regional Offices.
3. Certificate of Environmental Management/Community Relations Record (CEMCRR) issued by MGB.In case the applicant has not been engaged in exploration/mining related activities, he/she/it may apply for a Certificate of Exemption;
4. For holders of valid and existing mining lease contracts, operating agreements and Quarry Permits/licenses, certification from the concerned Regional Office that the mining/quarry claims are valid and subsisting;
5. Sworn Declaration of the total area covered by approved/applications for Mineral Agreement; Proof of technical competence including, among others, curricula vitae and track records in exploration and environmental management of the technical personnel who shall undertake the activities in accordance with the submitted Exploration and Environmental Work Programs;
6. Photocopy of Articles of Incorporation/Partnership/Association, By-Laws and Certificate of Registration, duly certified by the Securities and Exchange Commission or concerned authorized Government agency(ies), for corporations, partnerships, associations or cooperatives; 
7. Proof of technical competence including, among others, curricula vitae and track records in mining operations and environmental management of the technical personnel who shall undertake the activities in accordance with the submitted Exploration/Development/Utilization Work Program and Environmental Work/Environmental Protection and Enhancement Program, as deemed applicable;
8. Proof of financial capability to undertake the activities pursuant to Exploration/ Development/Utilization Work Program and Environmental Work/Environmental Protection and Enhancement Program, as deemed applicable, namely: 

· For an Individual - Statements of Assets and Liabilities duly sworn in accordance with existing laws, credit lines and income tax return for the preceding year;

· For a Corporation/Partnership/Association/Cooperative - Latest Audited Financial Statement and where applicable, Annual Report for preceding year, credit lines, bank guarantees and/or similar negotiable instrument

For offshore Exploration Permit applications, the following additional requirements must be submitted:
1. Name, port of registry, tonnage, type and class of survey vessel(s) or platform(s) . If a foreign vessel is to be used, the expected date of first entry or appearance and final departure of the survey vessel shall be provided and the necessary clearances obtained; 

2. A certification from the Coast and Geodetic Survey Department of NAMRIA that the proposed Exploration Work Program was duly registered to provide update in the publication of "Notice to Mariners" together with a list of safety measures to regularly undertaken to ensure the safety of navigation at sea and prevent accident; 

3. An agreement to:

· Properly identify all installations, vessels and other crafts involved in exploration recognizable to all vessels within reasonable distance;

· Notify the Bureau 30 calendar days prior to the intention to remove all scientific installations or equipment and apparatus; and

· Allow the Bureau's authorized personnel, the Philippine Coast Guard and other authorized persons during reasonable hours to board the vessel(s) while within the Exclusive Economic Zone.
For a mining project starting with exploration, the following requirements must also be submitted:  

1. Two-Year Exploration Work Program (MGB Form No. 05-4)

2. Two-Year Environmental Work Program either for Onshore or Offshore Exploration (MGB Form No.16-1/16-1A);

3. Commitment to conduct an Environmental Impact Assessment (EIA) and apply for Environmental Compliance Certificate (ECC) prior to development/construction/ utilization of the project;

For a mining project commencing at the development/commercial utilization phase, the following requirements must also be submitted:
1. Three Year Development/Construction/Utilization Work Program 
(MGB Form No. 06-2) duly prepared, signed and sealed by a licensed Mining Engineer, Geologist or Metallurgical Engineer;

2. Environmental Compliance Certificate (ECC)/ Certificate of Non-Coverage;

3. Environmental Protection and Enhancement Program (EPEP)
(MGB Form No.16-2)

4. If applicable, appropriateenvironmental report on the rehabilitation of mined-out and/or mine waste/tailings covered areas and anti-pollution measures undertaken during the mining operations;

5. Complete Geologic Report of the area;

6. Declaration of Mining Project Feasibility Study

7. Mining Project Feasibility Study
(MGB Form No. 05-3)

8. Approved Survey Plan of the mining area; and

9. Other supporting papers that the Bureau/concerned Regional Office may require or the applicant may submit such as:

II. Payment Of Fees 
(Please refer to DAO 2005-08 “Providing for New Fees and Charges for Various Services of the Mines and geosciences Bureau.”)
III. Additional Requirements 
National Commission on Indigenous Peoples (NCIP) Certification that the area does not overlap any certified or claimed ancestral land/domain; and

1. Where the area overlaps any certified or claimed ancestral domain, the Free and Prior Informed Consent (FPIC) of the concerned ICCs/IPs and the pertinent Memorandum of Agreement (MOA) executed by and between the EP applicant, the concerned ICCs/IPs and the NCIP, in a form and substance consistent with Section 8 of Part III, Rule IV of NCIP Administrative Order No.1, Series of 1998.;

2. Minimum authorized capital of Ten (10) Million Pesos duly approved by SEC, in case of a corporation/partnerhip/association/cooperative. 
Basic steps in MPSA Processing 
	Step 1. Six(6) sets of Mineral Agreement application and its mandatory requirements

	Filing of Mineral Agreement Application
	Applicant pays filing/processing fees at MGB Central Office for Mineral Reservation (MR) Areas or at concerned MGB Regional Office for Non-Mineral Reservation (NMR) Areas

	Step 2.

	Area Status and Clearance/ Consent by MGB, DENR Sectors (FMS, EMPAS,LMS, etc.) and if applicable, other Gov't. Offices (DND, DAR, etc.) and Certification by NCIP.
	For Mineral Reservation Areas, only MGB Central Office undertakes Area Clearance. Upon completion of Area Clearance, applicant pays clearances fee. 


	Step 3.

	Evaluztion and approval
	1. MGB Central Office for MR areas or its concerned Regional Office for NMR areas issues Notice of Application (NOA) forMPSA for publication, posting and radio announcement by the applicant.

2. Within 30 days from the last date of Publication, Posting and Radio Announcement, the concerned Offices issue certification that publication, the applicant has complied with posting and radio announcement.

	Publication, Posting and Radio Announcement
	

	Step 4.

	Certification from the Panel of Arbitrators (PA)
	Said certification shall attest that no adverse claim/protest/opposition has been filed against the application during the 30 day period from the last date of publication, posting and radio announcement of the NOA or that any adverse claim/protest/opposittion has been resolved with finality.

	Step 5.

	Evaluation, Endorsement,
Approval and NumberingPublication, Posting and Radio Announcement
	1. For MR Areas, MGB Director evaluates and endorses the application for approval to the DENR Secretary. 

2. For NMR Area, MGB Regional Director evaluates and endorses application to MGB Central Office for further evaluation. In turn, MGB Central Office, after evaluation, endorses the said application to the DENR Secretary for approval. 

3. Upon approval of the Mineral Agreement by the Secretary, the same shall be forwarded to MGB Central Office for numbering. 
4. 

	Step 6.

	Registration and Payment of Fees
	UMineral Agreement holder registers the approved Mineral Agreement at MGB Central Office for MR Areas/MGB Regional Office. For NMR Areas after payment of the necessary fees.

	Step 7. 

	Numbering and Registration
	Upon approval, the President forwards the approved FTAA to MGB C.O. for numbering. MGB then notifies the contractor to cause registration of the FTAA.


FINANCIAL OR TECHNICAL ASSISTANCE AGREEMENT (FTAA)
What is a Financial or Technical Assistance Agreement (FTAA)?
A  Financial or Technical Assistance Agreement may be entered into between a Contractor and the Government for the large-scale exploration, development and utilization of gold, copper, nickel, chromite, lead, zinc and other minerals except for cement raw materials, marble, granite, sand and gravel and construction aggregates.
Article XII, Section 2, Paragraph 4 of the 1987 Philippine Constitution provides the mandate for the FTAA, to wit:

"The President may enter into agreements with foreign-owned corporations involving either technical or financial assistance for the large-scale exploration, development and utilization of minerals...." 
Who are qualified to apply for an FTAA?
The following Qualified Person may apply for an FTAA:

(a) any Filipino citizen of legal age and with capacity to contract;

(b) a Filipino-owned Corporation, Partnership, Association or Cooperative,   

     at least sixty percent (60%) of the capital is owned by Filipino citizens,  

     organized or authorized for the purpose of engaging in mining with technical  

     and financial capability to undertake mineral resources development and duly 
     registered in accordance with the law; or

(c) a Foreign-owned Corporation, Partnership, Association or Cooperative  

     duly registered in accordance with law and in which less than fifty percent  

    (50%) of the capital is owned by Filipino citizens.
How much area is granted for an FTAA?

The maximum FTAA contract area that may be applied for or granted per Qualified Person in the entire Philippines are the following:
a. One thousand (1,000) meridional blocks or approximately eighty-one thousand

    (81,000) hectares onshore,

b. Four thousand (4,000) meridional blocks or approximately three hundred 
    twenty-four thousand (324,000) hectares offshore or

c. Combination of one thousand (1,000) meridional blocks onshore and four    

    thousand (4,000) meridional blocks offshore.
What is the term of an FTAA?

An FTAA has a term of twenty-five (25) years from the date of its issuance, and renewable for another term not exceeding twenty-five (25) years. The following are the phase of mining operations of an FTAA:

a. Exploration - up to two (2) years from date of FTAA execution, extendible for another 
    two (2) years;

b. Pre-feasibility study, if warranted - up to two (2) years from expiration of the

    exploration period;

c. Feasibility study - up to two (2) years from the expiration of the exploration/ 

    prefeasibility study period or from declaration of mining project feasibility; and

d. Development, construction and utilization - remaining years of FTAA.
What are the Minimum expenditures for the FTAA Contractor? (Section 56 a)
The Contractor shall comply with the following minimum ground expenditures during the exploration and pre-feasibility periods:   
	Year
	US$ / Hectare

	1
	2

	2
	2

	3
	8

	4
	8

	5
	18

	6
	23


and a minimum investment of Fifty Million US Dollars ($50,000,000.00) or its Philippine Peso Equivalent in the case of Filipino Contractor, for infrastracture and development in the contract area. If a Temporary Exploration Permit has been issued prior to the approval of an FTAA, the exploration expenditures incurred shall form part of the expenditures during the first year of the exploration period of the FTAA.

*Ground Expenditures mean the field and laboratory expenditures incurred for searching and delineating new or extension of orebodies in an approved FTAA area, including expenditures for social preparation, pre-feasibility studies and reasonable administrative expenses incurred for the FTAA project. Such expenses include those for geological, geophysical, geochemical and airborne geophysical surveys, borehole drillings, tunneling, test pitting, trenching and shaft sinking. Contributions to the community and environment-related expenses during the exploration period shall form part of the ground expenditures.

In the event that the Contractor exceeds the minimum expenditure requirement in any one (1) year, the amount in excess may be carried forward and deducted from the minimum expenditure required in the subsequent year. In case the minimum ground expenditure commitment for a given year is not met for justifiable reasons as determined by the concerned Regional Office, the unexpended amount may be spent on the subsequent year (s) of the exploration period. 

Checklist of Requirements for FTAA Application 

1. FTAA Application Form (MGB Form No. 07-1);

2. FTAA Proforma Contract;

3. Duly certified copy of Certificate of Registration issued by the Securities and Exchange Commission;

4. Duly certified copy of Articles of Incorporation and By Laws;

5. Location Map/Sketch Plan; 

1:50,000 NAMRIA topograhic map showing coordinates/boundaries in relation to major environmental features/other projects, as prepared/sealed/signed by a deputized Geodetic Engineer. A deputized Geodetic Engineer is one who authorized/accredited by MGB to conduct mineral land surveys. The MGB and its regional offices maintains a list of accredited Geodetic Engineers in their respective areas of jurisdiction.

6. Work Programs and/or Additional Requirements: 

A. For Application involving exploration:

· Two-Year Exploration Work Program (EWP) 
(MGB Form No. 05-4) 

· Two-Year Environmental Work Program
for Onshore or Offshore Exploration

· Commitment to conduct an EIA and apply for ECC 
prior to development/construction/utilization 

B. For application involving development/construction and/or utilization:

· Three Year Development/Construction/Utilization Work Program 
MGB Form No. 06-2)

· Environmental Protection and Enhancement Program (EPEP)
(MGB Form No.16-2), based on the issued Environmental Compliance Certificate (ECC)

· ECC for a granted MPSA prior to development phase 
Mining Project Feasibility Study
(MGB Form No. 05-3)

· Sworn Declaration of Minng Project Feasibility
· Order of Survey
· Approved Survey Plan 
· Complete Geologic Report of Contract/Permit Area;
7. Certificate of Environmental Management/Community Relations Record (CEMCRR) determined by the Bureau in consultation with the Environmental Management Bureau and/or Department Regional Office.(Please obtain the form for application for Certificate of Environmental Management and Community Relations Record (CEMCRR) with flowchart for issuance of CEMCRR or Certificate of Exemption for those with no previous/present exploration and/or mining/mining related operations from MGB);

8. Proof of technical competence, including among other, curricula vitae and track records in mining operations and environmental management of technical personnel to undertake activities of the submitted Exploration/Development/Utilization Work Program and Environmental Work/Environmental Protection and Enhancement Work Program;

9. Proof of financial capability to undertake activities pursuant to Exploration/Development/Utilization Work Program and Environmental Protection and Enhancement Program, deemed applicable such as latest Audited Financial Statement and where applicable, Annual Report for proceeding year, credit lines, bank guarantees and/or similar negotiable instruments;

10. Sworn Declaration of Total Area covered by approved FTAAs/pending applications;

11. Certified copies, if any, of Exploration Permit/contract, operating contracts, mining agreements, leases, permits, transfers, assignments, or similar agreement, it has entered into with any local/foreign juridical and natural persons. 

Basic steps in FTAA Processing 

	Step 1. 
	

	FTAA Application
	Filed with concerned MGB Regional Office
	

	Filing and Payment of Fees
	
	

	Step 2.
	

	Area Clearance/Consent
	· Within 15 days upon receipt of the FTAA Application MGB R.O. shall check in the control of map if the applied area is open for application. Closed areas was excluded from the applied area
· DENR Sectors to submit area status/consent/clearance w/in 30 working days from receipt of Notice from MGB. 
	

	Step 3.
	

	Publication, Posting and Radio AnnouncementPublication, Posting and Radio Announcement
	· Publication: Once a week, for 2 consecutive weeks 
Posting: 2 consecutive weeks
· Radio Announcement: Daily for 2 consecutive weeks
NOTE: Undertaking of publication, posting and announcement may be done simultaneously or overlapping each other. 
	

	Step 4.
	

	Issuance of Certificate of Resolution of Adverse Claim/Protest/Opposition or no Adverse Claim... By Panel of Arbitrators of Regional Office
	A 30 day period from the last date of publication/posting/announcement is alloted for the filing of adverse claims/protests/opposition against the application. The P.A. will then issue the pertinent certifications.


	Step 5.
	

	Evaluation and Endorsement
	Within 15 days from receipt of the Certification of the P.A.:
1. R.O. Evaluation - RD evaluates then endorses to C.O.
2. C.O. Evaluation - MGB Director evaluates then endorses to Negotiating Panel.
3. NP Final Evaluation - Panel makes final evaluation then recommends approval to the President
	

	Step 6.
	

	Approval by the President

	 
	

	Step 7. 
	

	Numbering and Registration
	Upon approval, the President forwards the approved FTAA to MGB C.O. for numbering. MGB then notifies the contractor to cause registration of the FTAA.
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